June 17, 2025

The Honorable Mike Crapo The Honorable Ron Wyden

U.S. Senate Finance Committee U.S. Senate Finance Committee
219 Dirksen Senate Office Building 219 Dirksen Senate Office Building
Washington, DC 20510 Washington, DC 20510

Re: The House’s Revival of the Nonprofit Parking Tax
Dear Chairman Crapo and Ranking Member Wyden,

As leaders of faith-based organizations, we write to respectfully draw your attention to a tax
provision of significant concern in the House-passed reconciliation bill (H.R.1). The “nonprofit
parking tax,” a logically flawed and burdensome proposal, should be put back in its coffin before
this bill advances any further.

The 2017 Tax Cuts and Jobs Act contained a provision like this one that would direct nonprofit
organizations to add their employees’ qualified transportation fringe benefits, such as mass
transit or parking arrangements, to their unrelated business income tax (UBIT) liability. However,
that mandate became so burdensome that Congress intentionally repealed it two years later. In
fact, then-House Ways and Means Committee Chairman Kevin Brady, who had originally
embraced the policy, was instrumental in removing it fully.

As faith-based organizations, we want to emphasize the burden of the current language in
H.R.1 on our community. While the House-passed bill modifies the failed nonprofit parking tax by
exempting eligible church organizations, many religious nonprofits will still be subject to the
pending provision. This includes those that may never have needed to file a 990-T in the past. It
is noteworthy and instructive for today’s context that Members of Congress in 2019 realized
simply exempting church organizations was not the answer to the problem of the parking tax.
They eliminated it completely.

We also wish to emphasize the disturbing nature of this parking tax because its logic is so
fundamentally flawed. Imposing a new tax on a nonprofit’s expense as if it were income makes
no sense, particularly not an expense made in the normal course of its tax-exempt charitable
work. On this note, the text of the bill is very clear. What would be taxed is not what would
normally be considered unrelated business income.

The Joint Committee on Taxation anticipates the federal government will extract more than $2.6
billion from nonprofits over the next ten years if this provision is enacted. As shocking as that sum
is, it does not include significant new compliance costs that ministries large and small will incur to
deal with this burden, as well as possible state-level obligations it would trigger. American givers
intended those dollars for charitable missions serving communities in our nation and around the
world, not for government coffers.

We ask that you ensure the elimination of the failed “nonprofit parking tax” from any tax
legislation that advances in the U.S. Senate.

Thank you for your leadership and attention to these concerns.

Respectfully,

Michael Martin Kurt Nelson
President and CEO CEO
Evangelical Council for Financial East-West

Accountability
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