
Mixed News for Charities on “Trust” Factor.  “Almost two-
thirds of Americans have a great deal or a fair amount of confi-
dence in charities,” a recent survey by the Chronicle of Philan-
thropy finds. The trust factor measures at 62% in 2015, a slight
drop from 64% back in 2008. While more than 80% of respon-
dents agreed that charities are doing a good job helping people,
critics cited concerns over how charities handle their finances, in
particular executive compensation. Learn more about these find-
ings related to giver perception in Suzanne Perry’s article, 1 in 3
Americans Lacks Faith in Charities, Chronicle Poll Finds. 

IRS Announces Key 2016 Tax Provisions Adjusted for
Inflation. Each year, the IRS adjusts dozens of tax-related fig-
ures to take into account the effect of inflation. Check out
some of the most important updates for 2016 just released.

“Cadillac Tax” Could Lead Some Workers to Lose
Health FSA Benefits. The Affordable Care Act’s high-cost
plan tax (“Cadillac Tax”) does not take effect until 2018, but
some observers are already predicting its potential fallout.

In particular, one possible casualty resulting from the imposi-
tion of the new tax may be health care flexible spending
accounts (FSAs)—popular tools used by many workers to set
aside limited amounts of their salary ($2,550 cap in 2015) on a
tax-free basis to be used toward eligible health care expenses. 

Under the law as currently written, FSAs could be in jeopardy
because FSA contributions are specifically included in the cal-
culation of whether an employee’s health benefits reach the
threshold of a high-cost plan ($10,200 for individual coverage,
and $27,500 for family coverage), at which point there is a 40%
excise tax on the amount exceeding the threshold. As a practi-
cal matter, this may cause many employers to discontinue

offering FSAs between now and 2018 as one strategy to adapt
in the new world of the Affordable Care Act.  

For a detailed analysis of the Cadillac Tax and its potential
impact, see How Many Employers Could be Affected by the
Cadillac Plan Tax? on the Kaiser Family Foundation website.

Extension of  Charitable IRA Rollover Still Likely.
Extension of the charitable IRA rollover provisions retroactive
to January 1, 2015, and perhaps into 2016, is probable but not
until just before Congress recesses for Christmas. The exten-
sion would allow individuals 701⁄2 years of age and older to roll
up to $100,000 per year to a church or charity without includ-
ing the rollover in their taxable income.
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Two Strong ECFA Webinars on Tap

November 5 (1 p.m. EDT) – Top Five Intellectual
Property Issues Webinar with David Middlebrook.
Attorney David Middlebrook, founding shareholder
with Anthony & Middlebrook, PC, Grapevine, TX
will be the presenter.  Mr. Middlebrook is well versed
on this challenging topic.  Click here to register for
this webinar.

December 1 (1 p.m. EDT) – Yearend Giving and
Receipting Issues—10 Things You Must Know. This
webinar is among the most popular offered by ECFA
each year. ECFA staffers Dan Busby, John Van Drunen,
and Michael Martin will be the presenters as they cover
some of the most vexing charitable giving topics faced
by churches at yearend. Click here to learn more or to
register for this webinar.  This special webinar is available
FREE to all participants.  

Still Time to Catch These Webinars-on-Demand –
Free to ECFA Members

• Giving in a Digital World with Leighton Cusack and
Brian Roberts

• Nonprofit Financial Management Survey 1.0 Results
with John Pearson and Cameron Doolittle

• Would You Leave Your Car Running? (Internal
Controls) with Vonna Laue

Access all these Webinars-on-Demand at
www.ecfa.org/WebinarRecordings.aspx
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Form 990 Automatic Filing Extension from 3 to 6
Months.  Under current law, ministries are guaranteed a three-
month Form 990 filing extension by completing Part 1 of IRS
Form 8868. Beginning after December 31, 2015, ministries will
be entitled to an automatic six-month filing extension.

IRS Anticipating More Exempt Applications in 2016.
The IRS anticipates a three percent increase in applications
for tax-exempt status next year. The agency is confident it
has processes in place now to prevent the backlog in process-
ing applications experienced in previous years. After the IRS
moved to the simplified tax-exemption application, the Form
1023-EZ, there was a significant increase in applications for
tax-exempt status as shown in this graph:

Impact of Contraceptive Mandate Rulings on Religious
Freedom. A federal judge has held that a nonprofit prolife
organization is permitted to opt out of the Affordable Care
Act’s contraceptive mandate (March for Life v. Burwell). This
marks the first case of a secular, nonreligious organization
being granted an exemption from the HHS regulation. The
ruling is likely to be appealed. 

Buy your copy of Dan Busby’s latest book, TRUST: The Firm
Foundation for Kingdom Fruitfulness, on Amazon.com (bulk
quantities are available from ECFA). Click on the book image for
a short video about the book:

Reach Beyond (formerly HCJB Global) is seeking a president
to lead the mission into its next era of media and medical min-
istry to unreached people around the world. They are searching
for a committed, missions-minded disciple of Jesus Christ who
is passionate about reaching the lost with the gospel. This 
person needs to be a proven leader, excellent communicator 
and visionary thinker. To apply for the position or nominate 
a qualified individual, please send a message of interest to 
presidentsearch@reachbeyond.org. 
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Building Better Boards—Free Virtual Conference
November 10 (2 pm EST and 8 pm EST). Our friends
at Ministry Ventures, led by Boyd Bailey, are offering
this learning opportunity to make your ministry board
become more effective.  

ECFA.org

Ministries Recently Accredited by ECFA:

   1. The Alabama Baptist

   2. Alliance Southeast

   3. Blessman Ministries

   4. Care Net Pregnancy Center – Houston

   5. Christian International Ministries Network

   6. Colorado Christian Services

   7. Glory House of Miami

   8. Handi*Vangelism Ministries International

   9. Seed of Abraham Ministries

10. Vanguard University of Southern California

11. Widow's Mite Experience

12. WGTS 91.9

ECFA Member?  If you are serving with one of the 1,994
ECFA member ministries, committed to observing high
standards of excellence, THANK YOU! If not, learning
whether your ministry may qualify for ECFA membership
just takes 7 minutes. Call John at 1-800-323-9473. It may
be one of the most important calls you make in 2015!

https://vimeo.com/124439743
https://vimeo.com/124439743
www.MyBetterBoard.com

