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CCFK is based on the following five standards (5 STARS). Members of CCFK
should abide by these standards: 1. Spirituality, 2. Transparency, 3.
Accountability, 4. Reliability, 5. Sound Governance.

el 1: M (Spirituality)

Standard 1: Spirituality (Confession of Faith)

S 40 L2Us AMdME FEoH0F SCt. O AW =2 WA
ZA2HS JIx=E HM3B8&HL.

Member organizations should be committed to the confession of faith. The
confession of faith provides the basis for financial and organizational operation.
(1) A2 HH2 slUES 2520z MYUSOH, AIAMES X1 AP =
g =0, (& 3:16).

(1) The Old Testament and the New Testament are inspired by God and the
supreme authority for faith and practice (2 Tim. 3:16).
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We confess that the Scripture has the ultimate authority. We believe that the
Scripture is written by the inspiration of God. It is the foundation of the church
and individual organizations. It is also the ultimate authority of all decisions and
judgments.

(2) 842, 8%, S80|& A<ALH &O0tAHA GtLE
OF 28:19).

(2) We believe in the Triune God of the Father, the Son, and the Holy Spirit (2
Cor. 13:13; Matt. 13:14)

XN A0tHMAM GAotAlE &1L otLtd S Leict=E 2 S0IC0.

We confess that the Triune God is living and working even today.

(3) dtLtd e AXNE 28L& 2H, N3 MAYN W3IE SXGAL 4
clotal S L=CHE 1:1; & 1:22).

(3) We believe that God created the heavens and the earth and He rules over
and sustains even now the world and the church (Gen. 1:1; Eph. 1:22).
otLUE A EXIE EXotHAEES 220 otLEN =30l A= = OtLlet X2
M&=S SXIotAl2 walel el Zas Y=0. 2= Bt XA 0] otLHE N
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We believe that God created the world; He has absolute sovereignty; He rules
over the world; and He is the head of the church. All things and organizations
are to submit to Him.
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(4) We believe that Jesus Christ was born of the Virgin Mary and He is fully God
and fully man. We believe that human sins are forgiven by the blood of Jesus
Christ, which was shed on the cross. We believe that Jesus Christ is the only
savior of sinners. He was resurrected from the dead, seated at the right hand of
the Father, and will come again (John 14:6; John 1:14; Matt. 26:28; Rev. 22:12).
Ol===0l =704l IOl CHet ML N8HOICH Hl==E2 & ofUE0lAE & AFEO|
ANO, 23 SAIH, 222 Rl A2% 2t2otAIH, 0 S0l CtAl 24 ZO0ICt.
This is the confession about the identity of Jesus Christ. We confess that Jesus
is fully God and fully man and the only savior. He continues to intercede for
us and will come again to the world.
(5) 880l RelE el UTSAH K29 dAsEdsS =2A1, R
o & Y DA &M dla2 2L=0(8 8:26; 1F 13:13; 2 14:26).
(5) We believe that the Holy Spirit leads us into the truth, helps us with our
weaknesses, and will be with us until the end of the world (Rom. 8:26; 2 Cor.
13:13; John 14:26).
ddEo =2AIH el2tE o 0 L= otAl= X0l st A 80ICH &3
U2 28 Xelz AUTGIAILD ERAIH MA Y X & kI L.
This is the confession about who the Holy Spirit is and what He does for human
beings. The Holy Spirit leads us into the truth, helps us, and will be with us to
the end.
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(6) Q22 StUES 4z FXHULH, ZE 220 FUHEY AR
0l <cls 19 445t S4& XIS L=H(2d 10:26; &

29:11; & 1:27; €& 3:16).

(6) We believe that human beings are created in the image of God: all things
are God’s possession: we are to be God’s faithful stewards (1 Cor. 10:26; 1
Chron. 29:11; Gen. 1:27: 2 Tim. 3:16).

e Ul 2522 HFIEULH J0H 2AHE AFEO AOIXNE HHolF==
SHOICH Ql2t=2 otLtg el d&= RH AO0I0H, 218 =2 == et 0 Zo
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This is the confession about how humans are created and what their missions
are. Human beings are the bearers of the image of God and His faithful
stewards who follow and live out the will of their Creator.
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el 2: EHH(Transparency)
Standard 2: Transparency
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Member organizations should maintain the transparency of the accounting and
financial operations and provide financial statements according to the
accounting principles for non—profit organizations.

(1) SIS MRBAHE, 244 HE L H§3SEH(E
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(1) Member organizations should provide financial statements, including
statement of financial position, statement of activities, and statement of cash
flows (or statement of income and expense).

MEPLHE=E 2AJAS e, 2 2 =Aatoll Uiet 822 Sotl =54,
Me et =28, A8d s2 822 H=stlh

The statement of financial position provides information regarding liquidity,
ability to repay debts, financial strength through analyzing assets, debts and
net assets of the member organization.

The statement of activities provides information on the changes in net assets,
through which provides information regarding operating performance, the
rendering of services activities and the ability to provide services of the member
organization for a certain time period.

S2Ss8HeE AMNFEs, FAgEs & HRESH el 2FotH =2 =8 %
=2 dEE HMSoll, =XH&AHE &x32 =g JES L HIEU=SE=Z
Z==ot0 25 HMBEth.

The statement of cash flow provides information on the cash inflow and outflow
categorized by ministry (operation) activities, investment activities and financial
activities. The statement of income and expense provides information on cash
receipts and disbursements according to the accounting entries.

(2) MEHES SASI|e YMIIFE % ZHIIX Ot Ot MEsts
g [EHOZ B OO MO Dt SASII% HIIE0 o8 =4
g 2 QUL

(2) Financial statements should be prepared based on double entry system,



accrual basis, and fair value evaluation. Depending on situations, single entry
system and cash basis are allowed.
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Double entry system is the way to record the increase or decrease in assets,
debts, and net assets, classifying them into debits or credits. Accrual basis
accounts for revenues when they are earned and expenses when they are
incurred, regardless of actual cash receipts or disbursements. In some
exceptional cases, single entry system or cash basis accounting is allowed.
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Depending on the amount of previous year’s contributions and donations, the
accounting process of the current year should be adjusted.
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If the contributions and donations are above certain amount, the member
organization should prepare financial statements using double entry system,
audited by an external independent CPA. If the contributions and donations
are below the certain amount, the member organization may get a review from
an external independent CPA or an expert while preparing the financial
statements. The standards for the amount and others are specified by
separate rules and regulations.

(4) 222 83 JIf=2 22 ¢ gAXeH ol € #E & JI=0
M EC.

Member organizations should comply with the separate rules and
regulations regarding the management and accounting of
contributions and donations.

el = JIRI AEXLE S8 S8 0= A0 Oet 28 22 &
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When the benefactor designates the purpose of the donation, it should be



separated from other donations and recorded accordingly. Organizations shall
comply with the laws and regulations relevant to donations management.

(5) sI@e &el®E oas =8aor 5tn, sAHIIZ Soes A& WHE
28 & FHHdE FAGHH, 24 AlGi= olatu 2o HHIGHH 24 6f
= S SHNEXE #Eotl &=oll0F 8tlt.

Member organizations should establish and comply with the control
procedures to set reasonable budget, keep sound and transparent
financial operations, and analyze the budgeting and the closing
accounts.

Sdset A € ME=2Z2 Mo =g, &8d, 284 s &8 HF0l Z2H FAEHA
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Transparent accounting and financial operations should be maintained
throughout the whole process of budgeting, executing, and closing. Proper
control procedures shall be established for each stage.

(6) I ¥eS HES EX0l et MSHMEE SAIGHHOF & C.

Every organization shall disclose its financial statements as the
proper procedure may require.
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Member organizations shall report annual financial statements to the highest
decision—making body and submit the documents to CCFK. Member
organizations may disclose its financial statement on its web site or daily
newspapers.

el 3: A MH(Accountability)
Standard 3: Accountability

A2 UEFSHHMEE #FolH 2aEH2Z PFE +doll NS AL
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Each member organization shall establish internal control system
with which it can operate efficiently and manage its assets
effectively. Member organizations should comply with relevant
laws and regulations and reflect those laws and regulations in their
bylaws and internal regulations.
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(1) Member organizations shall strive to improve their operational efficiency.
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Member organizations shall make efforts to obtain control environment and to

comply with the control procedures, such as segregation of duties, asset

protection, and documentation. In the meantime, member organizations shall

do the best to improve the operational efficiency and organizational

effectiveness.

(2) @2 N&E2 EXNSHA &eldlok StCt.

Member organizations shall manage their assets appropriately.
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Member organizations shall keep their assets safely from unnecessary

consumption or theft. They shall keep Asset Management Statement or ledger

and establish a system that may prevent them from wrongfulness or errors.

When using assets, it should be approved in advance by a written

documentation and should be given extra attention not to be used for a

personal purpose.

(3) A B4 selZB22 MF L 00k SHCt.

The compensation of employees shall be set reasonably.
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The compensation for the member organization’s president (pastor) or staffs

should be set reasonably according to Labor Standards Act, considering

individual capacity, experience, and performance. Each individual should get

four basic insurances as the relevant law requires and report and pay taxes

according to the relevant tax law.

(4) A2 S0l ZHKA HHE HAHAE O S, SEE 20 sl
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Member organizations shall not trade with related—parties, except for special

cases. In those special cases, a full disclosure is required.
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Member organizations should pay special attention to related—party transactions.
It is best not to trade with related—parties, but when it happens, it should be
fully disclosed. Related—parties and special cases are to be specified in
separate internal regulations.
(5) SI}ES R 2ZAE A ASHHOF SHCH.
5) Member organizations should conduct internal audit.
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Member organizations shall organize an internal audit team to execute
accounting audit and operational audit. The internal audit team may prepare
reports to present to the representative or the board of trustees of the member
organization. The audit reports accompanied by financial statements should
be disclosed to stakeholders.

el 4: M2 S (Reliability)

Standard 4: Reliability
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The fundraising process should be transparent and reliable. The information
provided for fundraising should be accurate and reflect givers’ intention and
care. Member organizations should comply with the laws relevant to
fundraising.
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The information provided for fundraising should be comprehensive, accurate,
and reflect the current situation.
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The information regarding the facts and financial status should reflect the
current situations accurately. The information should be most recent, include
necessary data, and be accurate without exaggeration or distortion.

(2) 12X 2<I BrHEOOF S0, JIS X0l CHst Bieiot Ol RO A Of
StCt.



The information shall reflect givers’ intention and consider the givers.
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Fundraising announcement should clearly describe the contents and purpose of
donation and meet the givers’ expectation about prospective usage. Member
organizations express gratitude to givers. When the raised fund falls short of
or exceeds the needed amount, the organizations should notify the givers.

(3) JI1¥82 2 Y 2cle S24gol, NFIE2HA, JlEe @y 5 22
o zted HEOH ek Ol MO0k stCt.

Fundraising and its management should comply with the relevant laws,
depending on public—interest corporations, designated— donation institution,
and other organizations.

3480l II"UIE':“:UHI el Jlet EHH S0l metd Mg S ofY 8F0I
S elaloty, 0 &gotH JIf=2 28 & 22[Jt 0|F 0 M 0F StCt.
Member orgamzahons should acknowledge that tax laws and other relevant
laws are vary depending on public—interest corporations, designated—donation
institution and other organizations. Fundraising and its management should be
executed accordingly.
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A2l 5. AAZ2H AAH(Sound Governance)

Standard 5. Sound Governance
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Member organizations should establish sound governance and install
reasonable decision making procedures. In addition, the decision making
body of the member organization should strive to accomplish the proclaimed
purpose and vision of the organization’s ministry.

. W3alel 32

A. Church Organization

ws 32 Wt HYUAM Eoles =AU ESHH &2 S0l 2ZE A
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Member churches should specify necessary decision making body and financial
supervisory body in their bylaws, according to the requirements of
denominational constitutions.
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Each member church creates bylaws based on its denominational constitution.
Decision making body and procedure should be specified in the bylaws.
Especially, financial management and supervision function needs to be
described in the bylaws.

L. @3 0|29 HIEeEHHY B=R
B. Non—-profit organizations other than churches
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(1) Member organizations should include organizational and operational
guideline of the board in their bylaws and internal regulations

OlAtele s2et 2AFZE JIF20ICH OlARle] 28 & Uirds g2 & 80
2 HEED0 "IXIoHoF Sl =020 SEE dJHH = =IH20A =2
ol OIASl Xt HKL2As SFoi0F L.

The board of trustees is an important decision making body. The organization
and internal regulations of the board should be separately created and
accompanied by the bylaws and regulations. Member organizations that are
registered as national agencies should comply with the requirements for the
board members’ gqualifications as the national agencies specify.

(2) OlAIEl = SE4ES 28 = UETSE 2L 00F &0

(2) The board of trustees should be constructed to secure its independency.
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The organization and management of the board should be independent. |If
there are any special relationships among the member organization, staffs
and/or other board members, the independency may be compromised and the
conflict of interest may occur.
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(3) The board of trustees has rights and responsibilities specified in the bylaws.
The board strives to accomplish the purpose and vision of the member



organization.
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The board of trustees supports and supervises the member organization’s
operations and management. The board of trustees is responsible to establish
the vision and direction of the member organization, and strives to lead the
member organization sustainable.

(4) OIAIEl= HE = A9 dHez JJAHMY MES 2S5t &
gtE ==L

(4) The board of trustees is responsible to supervise the member organization’s
finance, directly or by commissioning.
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One of the important functions of the board is to supervise the member
organization’s finance. In order to do that, the board approves the budget/the
closing and the appointment of external audit.
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(5) Member organizations should appoint an internal auditor to supervise the
operation and finance of the organization. Internal auditor should maintain
his/her independency and have knowledge and experience in law and
accounting.
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Member organizations appoint an internal auditor to improve operational
efficiency and financial transparency. The internal auditor should be
independent from the member organization, the board of trustees, and other
members. In addition, the internal auditor should have expertise in accounting
and finance with plenty of experiences and knowledge. He/she is responsible
to review the operational and financial situation of the member organization and
notify the auditor’s opinion to the board and the member meeting.



