[image: image1.jpg]'KNOWLEDGECENTER  FINANCIAL MANAGEMENT

This text is provided with the understanding that ECFA is not rendering legal, accounting, or other professional advice or service.
Professional advice on specific issues should be sought from an accountant, lawyer or other professional.

Evangelical Council For Financial Accountability ¢ 440 W. Jubal Early Dr. * Suite 100 * Winchester, VA * 22601

540.535.0103 » 800.323.9473 = ECFA.org





[image: image2.jpg]'KNOWLEDGE
- CENTER

FINANCIAL
MANAGEMENT

Evangelical Council For Financial Accountability ¢ 440 W. Jubal Early Dr. * Suite 100 * Winchester, VA * 22601

540.535.0103 » 800.323.9473 = ECFA.org











Some ministries desire to give 10% of what they receive based on their sincere belief that the scriptural principles of tithing extend to their ministry income. Before a ministry considers adopting a tithing policy, it should consider certain issues.





When a donor makes a gift to a ministry, the gift must be used by the ministry in furtherance of its tax-exempt purposes—whether or not the gift is restricted.





If ministry A tithes from unrestricted or restricted funds, care must be taken to assure that funds expended by ministry B are not for charitable purposes more broad than the charitable purposes communicated by ministry A to its donors.





Non-gift income sources such as product sales, rental income, and investment income are not tied to donor expectations. Thus, ministry A may have more flexibility to use these funds as the source of a tithe as long as church or ministry B expends the funds within church or ministry A’s tax-exempt purposes.





Tithing on donor-restricted gifts is inappropriate unless the ministry has clearly communi�cated to donors that its tithing policy will be applied to restricted gifts. Otherwise, when a donor gives a gift for a specific purpose, the gift should be fully used for the desig�nated purpose.





If a ministry decides to adopt a tithing policy that includes donor’s gifts (restricted or unrestricted), it is important that the ministry properly communicate this policy to its donors. This should be done at least annually through venues such as annual reports, fundraising appeals, or gift receipts.





 


























�
Sample Tithe Policy


Tithe Committee Policy and Procedures





It is the policy of [Name of Ministry] to give a 10% tithe of all contributions other than gifts that are donor-restricted. However, if a donor requests that 100% of the donor’s gift be used by [Name of Ministry], the donor can express such a desire and we will honor the request.





Tithe payments will be limited to other ministries that perform services within the scope of the mission of our ministry. Decisions on the charities and amounts they will receive will be made by the Tithe Committee. 





We will annually disclose our Tithing Policy through a variety of venues such as fundraising appeals, receipts, and annual reports.











Tithing Charity Funds











